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Welcome to August'2019 edition of Insight'15. The U.S. and China trade war is escalating and is at an all-time high with
the increase in tariffs imposed by the U.S. and China reacting with anti-dumping duties. The polypropylene exporters in the
U.S. are facing a logistics delay and the polyethylene exporters are pressurized due to the increasing trade war between
the U.S. and China. 
Here are some major highlights from the month of August. Hope you enjoy reading the same !

Major HighlightsMajor Highlights
Possible effects of additional tariffs announced by Trump on Chinese goods,Possible effects of additional tariffs announced by Trump on Chinese goods,

applicable from September 2019: applicable from September 2019: 

U.S. President Donald Trump announces additional 10% tariffs on List 4 goods

imported from China, worth USD 300 Billion. Trump imposed these additional

tariffs, arguing that China did not follow through on promises to stop the sales

of Fentanyl into the U.S. and increase agricultural purchases from the nation.
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These tariffs would be applicable on the List 4 goods from September 1. The list

includes a wide range of domestic use products including apparel, footwear, and

manufactured textile products, among others. The products under previous lists

could be substituted with materials sourced from other countries therefore

minimizing its effects on American consumers. List 4 products are bound to

have a greater effect on the wallets of American consumers. 

EconomyEconomy
Fears of a German recession are risingFears of a German recession are rising
Germany, the economic engine of Europe, is now sputtering. Having narrowly
avoided a recession last year, it is teetering on the brink once again. Output fell
by 0.1% in the second quarter compared with the previous three months.
Deutsche Bank, the country's biggest lender, said this month that it believes the
economy is already in recession. The trouble has been concentrated in
Germany's export-oriented manufacturing sector, which has shrunk for four
consecutive quarters. The escalation in the trade war between America and
China, has battered business confidence. Click here for more information. 

Saudi Aramco set to acquire stake inSaudi Aramco set to acquire stake in
RIL's Oil RefineryRIL's Oil Refinery
Reliance Industries Limited (RIL)
Chairman Mukesh Ambani announced
on August 12 that Saudi Aramco would
be acquiring 20 percent stake in RIL's oil
refinery and chemical business at a
value of $75 billion. Under the deal,
Saudi Aramco will buy 20 percent stake
in a proposed special purpose vehicle
(SPV) housing RIL's twin refineries as
well as its petrochemical complex.

RegulatoryRegulatory

EPA Won't Approve Warning Labels for Roundup ChemicalEPA Won't Approve Warning Labels for Roundup Chemical

The Trump administration says it won't approve warning
labels for products that contain glyphosate, a move aimed
at California as it fights one of the world's largest
agriculture companies about the potentially cancer-
causing chemical. California requires warning labels on
glyphosate products - widely known as the weed killer
Roundup - because the International Agency for Research
on Cancer has said it is "probably carcinogenic.'' Click
here for more information. 

US EPA finalizes 145 Toxic Substances Control ActUS EPA finalizes 145 Toxic Substances Control Act
significant new use rulesignificant new use rule
New rules (Snurs) have been finalised by the US EPA under
Toxic Substances Control Act (TSCA) for 145 substances
subject to pre-manufacturing notices (PMNs). The rules
will require anyone intending to manufacture, import or
process any of the 145 substances for any activity
designated as a significant new use to notify the EPA at

Industry HighlightsIndustry Highlights
Successful upgradation of terephthalic acid production facilitySuccessful upgradation of terephthalic acid production facility

in Russia by SIBURin Russia by SIBUR
SIBUR, a Russian Petrochemicals company, headquartered in
Moscow has completed the project of upgradation of the
terephthalic acid (TPA) production facility at its
Blagoveshchensk site in Russia.  Russia has a TPA annual
consumption of nearly 500kt. The upgrade will increase output
from 272ktpa to 350ktpa, which is expected to decrease the
country's dependence on imports. Click here for more
information. 

Mergers and AcquisitionsMergers and Acquisitions
PolyOne sells PP&S unit to SK Capital in $775M all-cash dealPolyOne sells PP&S unit to SK Capital in $775M all-cash deal

PolyOne, a global provider of specialized polymer materials

and services, headquartered in Ohio, U.S. is selling its

Performance Products and Solutions unit to SK Capital Partners

https://www.economist.com/graphic-detail/2019/08/29/fears-of-a-german-recession-are-rising
https://www.voanews.com/usa/epa-wont-approve-warning-labels-roundup-chemical
https://www.chemicals-technology.com/news/sibur-tpa-russia-upgrade/


least 90 days in advance, via a significant new use notice
(Snurs). The final rules will take effect on 21 October, 60
days after the notice's publication in the Federal
Register. Click here for more information. 

Global Footprints of MajorGlobal Footprints of Major
DistDistributorsributors
Biesterfeld acquires Norwegian distributor Lindberg &Biesterfeld acquires Norwegian distributor Lindberg &
LundLund

Biesterfeld Spezialchemie headquartered in Hamburg,

Germany has acquired the Lindberg & Lund Group, a

Norwegian distribution company, headquartered in Oslo.

Biesterfeld is into the distribution of plastics and

chemicals. The Lindberg & Lund group distributes

lubricants, construction adhesives, solvents, composite

materials, castings and auxiliaries to industries. Founded

in 1984, Lindberg & Lund has branches in Sweden and

Finland and works with well-known suppliers such as

Dow, Molykote, Huntsman, ExxonMobil and DuPont.

 
Brenntag acquires Neuto Chemical Corp.Brenntag acquires Neuto Chemical Corp.
Brenntag, the global market leader in chemical
distribution, announced the acquisition of 100% of the
shares of the Taiwanese chemicals distributor, Neuto
chemical Corp. Headquartered in Taipei, Neuto focuses on
the distribution of specialty and industrial chemical
products to a variety of industries such as Electronics,
Coatings, Textile and Metal Working. The transaction is
expected to close in the first half of 2020.

Trade NewsTrade News
US PP exports facing logistics delaysUS PP exports facing logistics delays

The operating bagging facilities in the US Gulf are running

on a full capacity, due to which US exporters of

polypropylene (PP) are experiencing some logistics delays.

for $775 million in cash. That unit includes one of North

America's largest PVC compounding businesses. SK is a New

York-based private equity firm. It has become a major player

in plastic additives through its acquisitions of part of

Chemtura in 2013 and of SI Group last year.

 

DIC to acquire BASF's worldwide pigments business for $1.3DIC to acquire BASF's worldwide pigments business for $1.3

billionbillion

BASF has announced that DIC Corp. (Tokyo, Japan) will acquire
BASF's worldwide pigments business. The cost of the
transaction is €1.15 billion ($1.27 billion) on a debt-free basis.
DIC says that the acquisition covers assets related to BASF's
pigments business-including technologies, patents, and other
intellectual property, as well as goodwill not included in the
share purchase-and the shares of 18 individual
companies. Click here for more information. 

OIL & GASOIL & GAS
Global liquid fuelsGlobal liquid fuels
EIA expects West Texas Intermediate (WTI) crude oil prices will
average $5.50/b less than Brent prices during the fourth
quarter of 2019 and in 2020, narrowing from the $6.60/b
spread during July.

Product NewsProduct News

https://chemicalwatch.com/81169/us-epa-finalises-145-tsca-significant-new-use-rules
https://www.borderless.net/news/chemical-value-chain/dic-to-acquire-basfs-worldwide-pigments-business-for-1-3-billion/


Export PP prices are facing some downward pressure as the

current offer levels are considered too high to take

advantage of international arbitrage opportunities. A

Houston based resin packager Plantgistix will add capacity

to handle up to 300 more resin-filled rail cars a month, or

more than 310,000 MT/year, in Baytown just east of

Houston, said Marc Levine, CEO of Plantgistix. 

Click here for more information. 

Trade tensions, lengthening supply maintain downwardTrade tensions, lengthening supply maintain downward
pressure on US PE exportspressure on US PE exports
The polyethylene (PE) export markets of the US continue to
face a downward pressure due to deepening trade tensions
between US and China and increasing supplies.
The large new capacities of PE being built in the Gulf by the
US which are not being absorbed by the traditional export
markets such as Latin America at a fast rate were intended
to be exported to China. The additional 25% tariffs on
imports imposed by China are further escalating the issue.

Petrochemical MarketPetrochemical Market
Spot price pressure causes Europe MEG to watch new USSpot price pressure causes Europe MEG to watch new US

capacitycapacity

There is no clear respite for the European monoethylene
glycol (MEG) and spot prices, which have been under
pressure for the most part of the year. The European
import supply is expected to be affected due to the huge
availability from US. The current pressure in the glycol
market could be alleviated with the help of a spate of
unplanned constraints in upstream ethylene, in the
domestic European market. US imports into Europe have
increased this year following glycol plant start-ups which
brought length to the market in 2019.EU ethylene glycol
(EG) imports soared by 30% in June, year on year, to 72,980
tonnes, according to the latest Eurostat data.

Europe TiO2 demand to improve in September 2019 onEurope TiO2 demand to improve in September 2019 on

restocking, Brexit preparationsrestocking, Brexit preparations
European titanium dioxide (TiO2) demand in September'19 is
likely to be determined by restocking and Brexit preparations
in a fragile economic climate. The demands are expected to
improve in September'19 as the construction industries gain
speed due to the favorable weather conditions and the end of
the summer holidays. The Brexit deadline at the end of
October could lead to some pre-buying in the UK in order to
build stocks, although that will be dependent on storage
capacity.
 
Deacceleration in the surging US styrene exports trend  Deacceleration in the surging US styrene exports trend  
US June styrene exports jumped by almost 25% year on year,
but fell by 17% from the previous month, which could indicate

a recent trend of surging exports is slowing down. Mexico,

India, South Korea, Taiwan, and China are amongst the major

importers of styrene from US. China's anti dumping duty (ADD)

ruling against the US, South Korea and Taiwan, which was

finalized in June 2018, led to reduced exports from the US to

China during 2017 and 2018. June imports were up by 9.6%

year on year, but are down by 3% year to date. All of the

imports in June were from Canada, which has also been the

sole source of styrene imports in 2019. Click here for more

information. 

https://www.icis.com/explore/resources/news/2019/08/27/10409775/us-pp-exports-facing-logistics-delays
https://www.icis.com/explore/resources/surging-us-styrene-exports-trend-starts-to-decelerate/
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